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1. Bay Vien's announcement that he wishes dose gambling 
halls and integrate Binh Xqyen troops into the National Ayny is 
encouraged probably by his awareness that the Government is 
planning to bring 20 Vietnamese Amy battalions to Saigon for 
National Amy Day celebration on 20 January. Bay Vien has not yet 
approached President Ngo Dinh Diem directly with a request for 
integration of his forced* in the National Array* and the Government 
will not consider the question until he does so. 

2. The Government now has under study the problem of closing 
all brothels in Vietnam but is proceeding slowly since the problem 
has three separate aspects:. 

a. The fact that some brothels are a source of revenue for the 
. Binh Xuyen; 

b. The belief that closing down all brothels, while desirable, 

probably is not a good solution from the point of view of 
public health and morality; and 

e.. The desirability of making some provision for controlled houses 
at or near military establishments. 


wnraent: Source indicated that the information concerning 
ement of 20 Amy battalions to Saigon nuy have been 
“leaked" to Bay Vien. Source also stated that President Ngo Dinh 
Diem holds the opinion that brothels are as morally objectionable 
as gambling halls, hence eventually must be eliminated. Source has 
previously stated that while Bay Vien claims not to control 
legalized prostitution in Saigon-Cholon, this is fiction and the 
Binh Xayen does control and desive considerable income from this 
institution. 


DECLASSIFIED ■ 


ISLE Date 





Re o- 



